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Local clean energy firms adapt as federal
policy shifts threaten industry growth

Emre Ersenkal, the CEO of D.C.-based Lydian Energy, is navigating the tax incentive cuts to solar energy,

which could have impacts on its development of utility-grade solar and battery energy projects.
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e Trump's bill cuts clean energy tax credits, impacting solar

development.

e Local energy companies remain committed to meeting increasing
electricity demand.

e Nuclear and geothermal energy sectors see new opportunities post-
bill.

As sweeping federal policy changes threaten to reduce the pace of clean energy
development, local energy companies remain committed to meeting increasing
demand for electricity.

The passage of President Donald Trump's One Big Beautiful Bill Act brought
significant cuts to the clean energy tax credit created by the Biden
administration's 2022 Inflation Reduction Act.

The law sunsets tax breaks for solar and wind energy projects by the end of the
year, while keeping longer-term support for battery storage, hydropower and
geothermal, according to Chicago law firm Kirkland & Ellis LLP. The bill also
changes policies tied to clean energy manufacturing and fuel production,
cutting some benefits for wind parts, adding short-term support for coal

and ending tax credits for home solar systems at the end of the year, among
other changes.



Emre Ersenkal, CEO of D.C.-based Lydian Energy, told me he sees challenges
tied to the wind-down of solar tax credits as temporary. While the new bill may
impact solar development, the company — which develops utility-grade solar
and battery projects — is moving forward with its 4.2 gigawatts of planned

projectsacross four states.
Ersenkal believes the changes will slow — not kill — the industry.

"There's lots of uncertainty between changing legislation and ongoing agency

guidance,” he said.

He said Lydian is "well-positioned" to see customers land tax credits for
ongoing projects that start by the end of the year and deliver by 2028. He said a
decadelong decline in solar energy production costs could make it viable

without incentives.

"How we will adjust and adapt is still to be determined because a lot of this
information is fresh and new, and the whole industry is working through what

the implications are," he said.

Demand remains strong for the company's solar and battery storage utility
offerings, he said. Its customers include utility operators, though Lydian

doesn't name its customers publicly.

Just days after Trump signed the bill, Lydian secured $233 million in loan
financing from Dutch banking giant ING Group NV and Cleveland's KeyBank to
fund three battery projects in Texas. With three projects already under
construction and five more set to break ground this year, Lydian is racing to

secure them before the year-end deadline, especially the solar developments.

"We are living in unprecedented times as it relates to electricity demand,"

Ersenkal said. "The grid needs more reliable, low-cost power. Solar and battery



storage are the cheapest and most readily available ways of meeting the
demand that the country is currently facing."

Clay Sell, CEO of Rockville nuclear energy developer X-energy Reactor Co., said
the passage of Trump's bill brings new opportunities for the company, which is
creating a small modular reactor that promises to deliver faster and cheaper

nuclear power.

In early August, X-energy joined D.C.-based small modular reactor developer
Last Energy as one of two local companies to obtain fast-track status for
separate federal nuclear programs, both spearheaded by Trump executive

orders looking to bolster the nation's nuclear energy development.
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Rockville-based X-energy CEO Clay Sell said federal policymakers on both sides of the political

aisle have expressed support for further nuclear energy development.
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Trump's bill retained a zero-emission nuclear power production credit for

existing nuclear facilities and added a credit for certain advanced facilities



located within metropolitan areas where there is significant employment tied

to nuclear power, according to D.C. law firm Arnold & Porter Kaye Scholer LLP.

"That bill recognizes that for all of the opportunity that's in front of us, the
reality is the U.S. largely got out of the nuclear plant building business 30 years
ago, and so there are real costs; there's significant capital risk in getting this

thing up and going," Sell said.

X-energy is one of many companies that, when combined, have raised billions
in new investment dollars to pursue new forms of nuclear energy development.
In the past year alone, X-energy has raised $700 million, led in large part by
Amazon.com Inc., which seeks X-energy's nuclear reactors for use at its data

center campuses.

Sell said lawmakers who passed the bill believe nuclear energy is a cause

worth supporting.

Maggie McCarey, vice president of policy and strategy for Arlington geothermal
developer Dandelion Energy, said her startup is "well-positioned"” following the
bill's passage. The company sells geothermal heating and cooling systems to

home developers across the country, and it appears to be unmoved by the bill.
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Maggie McCarey, vice president of policy and strategy at Arlington-based geothermal developer
Dandelion Energy, said the company could benefit from some of the provisions in the One Big
Beautiful Bill Act, which largely cut clean energy tax credits.
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"In general, our customers within the homebuilder segment primarily leverage
state and utility rebates and incentives for geothermal heating and cooling, and

not federal tax credits," she said.

She noted that Trump's bill added incentives for programs like leased
geothermal systems, which she said could unlock third-party ownership
models for heating and cooling products where, for example, developers own
the system outright and homeowners pay monthly service fees for its use. That

would would reduce upfront costs for the customer, she said.



